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Market Outlook 

KSE-100 on Tuesday remained volatile throughout the day, 
and managed to close flat amid the ongoing political 
uncertainty prevailing in the country. The index made an 
intra-day high and low at 41,954 (97 points) and 41,706 (-151 
points) respectively while closed at 41,816 by losing 40 points. 
Trading volume has decreased to 69mn shares as compared 
to 112mn shares on the previous trading day. Going forward, 
we expect the market to remain volatile amid political unrest. 
The resistance for the index resides at 42,100. Breaking this 
level would push the index towards 42,500. Contrarily, the 
support of the index resides at 41,462 (200 DMA). 

 

      Key News 
 

 
International 

Asian shares gain as fears about rapid Fed hikes, bank crisis 
fade 
Asian equities rose sharply on Wednesday, tracking a relief 

rally on Wall Street and as U.S. inflation data delivered no 

nasty surprises, reinforcing hopes the Federal Reserve will 

likely go for a smaller rate hike when it meets next week. 

Investors piled back into stocks in U.S. markets overnight as 

fears about contagion in the banking sector following see more… 

Oil prices bounce back, helped by stronger OPEC outlook for 
China 
Oil prices rose in early Asia trade on Wednesday, recovering 
from the previous day's plunge, as a stronger OPEC outlook on 
China's demand helped offset bearish global investor 
sentiment in the wake of the recent U.S. bank failures. Brent 
crude futures climbed 62 cents, or 0.8%, to $78.07 a barrel by 
0058 GMT. U.S. West Texas Intermediate crude futures see more… 

Politics 

Zaman Park turns into battleground for Imran’s arrest 
Heavy police force led by the city’s chief cop reached Zaman 
Park in the early hours of Wednesday after Islamabad police 
failed to arrest PTI chief Imran Khan amid fierce clashes 
between the PTI workers and the anti-riot force in and around 
the party chief’s residence that left dozens of activists and 
police personnel injured. When a team of Islamabad see more… 

Economy 

US envoy hopeful about IMF package in a couple of days - 
Neutral 
The US ambassador to Pakistan has indicated that the bailout 
package of the International Monetary Fund (IMF) with 
Pakistan would get in final shape in a couple of days. He said: 
“The United States is ready to cooperate with Pakistan to help 
on the issue.” Talking to the media at a function on Tuesday, 
Ambassador Donald Blome said he expected that see more… 

 

41,816 
 

▼   -40 
 

▼   -0.10% 

     
69 mn 

 
YTD   2.45% 

 
1 Year   -3.58% 

 ASIA Value Pts Chg. (%) 

 NIFTY 50                17,043.30  111 0.65% ▼ 

 DSE 30                  2,223.49  3.48 0.16% ▼ 

 SHANGHAI                  3,266.88  21.57 0.66% ▲ 

 Hang Seng                19,707.00  459.04 2.38% ▲ 

 Nikkei 225                27,269.50  47.46 0.17% ▲ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                  7,637.11  88.48 1.17% ▲ 

 DAX 30                15,232.83  273.36 1.83% ▲ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                32,155.40  336.26 1.06% ▲ 

 S&P 500                  3,919.29  63.53 1.65% ▲ 

 NASDAQ                12,199.79  276.62 2.32% ▲ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                  1,908.85  2.05 0.11% ▼ 

 Oil-WTI (bbl)                        72.12  0.79 1.11% ▲ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      282.29  0.68 0.24% ▲ 

 EURO/PKR                      301.22  0.75 0.25% ▲ 

 GBP/PKR                      343.00  2.98 0.88% ▲ 

 AED/PKR                        76.86  0.18 0.23% ▲ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.investing.com/news/economy/asian-shares-gain-as-fears-about-rapid-fed-hikes-bank-crisis-fade-3030677
https://www.investing.com/news/commodities-news/oil-prices-bounce-back-helped-by-stronger-opec-outlook-for-china-3030661
https://www.thenews.com.pk/print/1050001-zaman-park-battleground-for-imran-s-arrest
https://www.thenews.com.pk/print/1050153-us-envoy-hopeful-about-imf-package-in-a-couple-of-days
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IMF loan: PM Shehbaz warns of 'more burden' on people - 
Negative 
Prime Minister Shehbaz Sharif said Tuesday that he saw "more 
burden" on the masses in the coming days as the cash-strapped 
nation continues to meet tough International Monetary Fund 
(IMF) demands to secure a $1.1 billion loan tranche. Islamabad 
had been hosting an IMF mission since early February to negotiate 
the terms of a deal, including the adoption of policy see more… 
 

Jul-Jan LSMI output falls 4.40pc YoY - Negative 
The Large Scale Manufacturing Industries (LSMI) output has 
declined by 4.40 per cent during the first seven months (July-
January) of 2022-23 when compared with the same period of last 
year, says the Pakistan Bureau of Statistics. According to the 
provisional Quantum Index numbers (QIM) of the Large Scale 
Manufacturing Industries, the LSMI output decreased by 7.9 per 
cent for January 2023 when compared with January 2022 see more… 
  

Pakistan’s aggressive interest rate hike cycle surpasses three 
decades - Negative 
Pakistan is currently experiencing one of the most intense and 
aggressive rate hike cycles in over three decades! In just 18 
months, the State Bank of Pakistan (SBP) has hiked rates by a 
whopping 1300 basis points, making it a period of monetary 
tightening unlike any other in recent history. Inflation has hit an 
all-time high, fueled by rising commodity prices, a see more… 
 

THE RUPEE: PKR: Back-to-back losses - Negative 
The Pakistani rupee registered back-to-back losses against the US 
dollar, depreciating 0.24% in the inter-bank market on Tuesday. 
As per the State Bank of Pakistan (SBP), the rupee settled at 
282.29, a decline of Re0.68. After appreciating marginally on 
Friday, the rupee started this week on a negative note, settling at 
281.61 against the greenback in the inter-bank market on 
Monday, a decline of Re0.84 or 0.3%. The market is keenly see more… 
 

PL on HSD to go up by Rs5/litre - Neutral 
The federal government is most likely to increase the petroleum 
levy (PL) on high-speed diesel (HSD) by Rs5 per litre to meet one 
of the conditions of the International Monetary Fund (IMF) with 
effect from March 16, 2023, in the fortnightly review of petroleum 
products. Based on PL @Rs50 per litre and no general sales tax 
(GST), the price of petrol would likely be increased by Rs4 per litre 
from Rs267 to Rs271 per litre and the HSD would go up by see more… 
 
 
 
 
 
 
 
 
 
 
 
  
 

Financially troubled PSO stops payments of local refineries - 
Negative 
State-owned oil marketing company, Pakistan State Oil (PSO) 
has stopped making payments to the local refineries after it 
ran into financial troubles, The News learnt on Tuesday. The 
state-owned oil marketing company (OMC) has to pay the 
amount to local refineries for purchasing petroleum, oil, and 
lubricants. Sources in the oil sector said that the see more… 
 

ECC extends sugar export time period to 60 days - Positive 

The Economic Coordination Committee (ECC) of the Cabinet 
has allowed an extension in sugar export time from 45 days to 
60 days for shipment from the date of quota allocation. It 
allowed Rs50 billion sovereign guarantee in favour of the 
SNGPL for commercial borrowing to support Pakistan State Oil 
(PSO). The meeting of the ECC presided over by Finance 
Minister Ishaq Dar was submitted a summary by the see more… 
 

Honda Atlas jacks up car prices up to Rs1 million - Neutral 
A Civic RS now costs over Rs10 million in Pakistan as Honda 
Atlas increased its car prices again on Tuesday, following a 
hike in the sales tax on 1400cc and above vehicles. The 
government recently raised the sales tax to a whopping 25 
percent on numerous items terming them as “luxury” goods. 
The decision impacted the auto industry that had been 
already struggling with a massive devaluation of the see more… 
 

Lotte Chemical halts production - Negative 
Lotte Chemical, a major petrochemical company in Pakistan, 
has announced a temporary closure of its plant on obstacles 
in the import of raw materials. The company cited the current 
economic situation in the country, particularly the impact of 
foreign exchange reserves on opening of letters of credit for 
the import of raw materials, as the main reason for the 
closure. In a statement to the Pakistan Stock Exchange see more… 
 

Chinese Group intends to invest $2bn in telecom sector - 
Positive 
The Sunwalk Group intended to invest $ 2 billion in the 
telecom sector for the deployment of an optical fiber 
network, encompassing an area of 100,000 km over a period 
of time in Pakistan. A high-level delegation of the Sunwalk 
Group led by Chairman HOU called on Federal Minister for IT 
and Telecom Syed Aminul Haque, here on Tuesday. see more… 

 
 

https://www.thenews.com.pk/latest/1049974-imf-loan-pm-shehbaz-warns-of-more-burden-on-people
https://epaper.brecorder.com/2023/03/15/1-page/957331-news.html
https://mettisglobal.news/pakistans-aggressive-interest-rate-hike-cycle-surpasses-three-decades/
https://epaper.brecorder.com/2023/03/15/1-page/957336-news.html
https://epaper.brecorder.com/2023/03/15/12-page/957394-news.html
https://www.thenews.com.pk/print/1050017-financially-troubled-pso-stops-payments-of-local-refineries
https://epaper.brecorder.com/2023/03/15/1-page/957333-news.html
https://www.thenews.com.pk/print/1050019-honda-atlas-jacks-up-car-prices-up-to-rs1-million
https://www.thenews.com.pk/print/1050025-lotte-chemical-halts-production
https://epaper.brecorder.com/2023/03/15/12-page/957399-news.html
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors. 
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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